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R EBOW E & C o M PAN Y 
C E14TIFlED PU BI,IC A CCO U N TA N TS 

CO N SULTA N TS 

3501 N. Causeway Blvd. ~ Suite 810 ~ P.O . Box 6952 ~ Metairie, LA 70069 
Phone (504} 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebowe.com 

INDEPENDENT A UDITOR 'S REPORT 

To the Bom'd of Trustees of the 
Firem en's Pension and R elief Fund 
of the City of K enner, Louisiana 

W e have audited the accom panying statem ent of plan net assets of the Firem en's Pension and 

Relief Fund of the City of Kenner, Louisiana (the "Fund"), a component unit of the City of 
Kenner, Louisiana, as of and for the year ended June 30, 2000, and the related statem ent of 
changes in plan net assets for the year then ended. These financial statem ents are the 
responsibility of thc Fund's m anagem ent. Our responsibility is to express an opinion on these 
financial statem ents based on our audit. 

W c conducted our audit in accordance w ith generally accepted auditing standards and tile 
standards applicable to financial audits contained in Governm ent Auditing Standards

, issued by 
the Comptrollcr General of the United States. Those standards require that we plan  and perform 
the audit to obtain reasonable assuran ce about whether the financial statem ents are free of 
m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. An audit also includes assessing the 
accounting prila:iples used and significant estim ates m ade by m anagem ent, as w ell as evaluating 
the overall financial statern ent presentation, W e believe that our audit provides a reasonable basis 
for our opinion. 

In our opinion, the financial statem ents refen'ed to above present fairly, in all m aterial respects
, 

the financial status of the Firem en's Pension and R elief Fund of the City of K enner, Louisiana 
as of Jan e 30, 2000, and the changes in its financial status for the year then ended in conformity 
w ith generally accepted accounting principles. 

]n accordance with Government Auditing Standards, we have also issued our report dated 
Novem ber 15, 2000 on our consideration of the Firem en's Pension and R elief Fund's internal 
control over' financial reporting and our tests of its com pliance with certain provisions of laws

, 

regulations, contracts, an d gran ts. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards and should be read in conjunction with this 
report in considering the results of our audit. 



Our audit w as performed for the purpose of form ing ml opinion on the financial statem ents of the 
Firem en's Pension and R elief Fund of the C ity of K enuer, Louisiana taken as a w hole. The 
required supplem entary inform ation and supporting schedule listed in the table of contents, w hich 
are also the responsibility of the Fund's m anagem ent, are presented for purposes of additional 
analysis and are nol a required part of the financial statem ents. Such additional inform ation has 

been subjected Io the auditing procedures applied in the audit of the financial statements, and, in 
our opinion, is lhirly stated, in all m aterial respects, in relation to the financial statem ents taken as 
a whole. 

Novem ber 15, 2000 



FIN A N C IA L STA TEM EN TS 



Cash 

FIR EM EN 'S PEN SIO N A ND RELIEF FU ND 
O F TH E C ITY  O F K EN N ER , LO U ISIA N A 

STATEM EN T OF PLAN NET A SSETS 
June 30, 2000 

Receivables: 
Interest Receivable 
Other Receiva'bles 

Total Receivables 

Investm ents, at fair value: 
U .S. Govern m ent Securities 
Stocks 
Other Investm ent - M oney M arket 

Total Investm ents 

Prepaid Expenses 

Total A ssets 

Accounts Payable 

Total l ,iabilities 

A SSETS 

LIABILITIES 

Net A ssets Held In Trust For Pension Benefits 

FUN [) BALAN CE 

Fund Balance - Reserved for Em ployees' 

Pension Benefits (A Schedule of 
Funding Progress is presented on 

Page 12) 

The accom panying notes are an integral part of these financial statem ents. 

_$ 8,999 

6,901 
60 

6.961 

437,084 
483,050 

_ _  63,765 

983,899 

4.971 

1.004.830 

1.800 

1.800 

1,003,030 

1,003,030 



ADDI~ ON S 

FIR EM EN 'S PEN SIO N A N D RELIEF FU N D 
O F T H E C ITY O F K EN N ER , L O U ISIA N A 
STATEM EN T OF CHAN GES IN PLAN NET ASSETS 

For the Y ear Ended June 30, 2000 

]nveslm enl Incom e: 
Net depreciation in fair value 
Interest 
Dividends 

Total In vestm ent Incom e 

Less Investm ent Expense 

Net Investment Income (Loss) 

DEDUCTION S 

Transfer of plan assets to the Statew ide 
Firefighters Retirem ent System 

Continued Service Incentive 
Refunds to 'lenninaled Em ployees 
A dm inislra/ive Expense 

Total ] ~cductions 

N et D ecrease 

Net Assets Iteld in Trust for Pension Benefits 
Beginning of Y ear  

End of Year 

The accom panyin g notes are an integral part of these financial statem ents 

4 

$ (59,566) 
49,442 

_ 10,158 

34 

. 8,367 

_ (8,333) 

103, 
25, 

17 

603 
323 
816 
010 

146.752 

055,085) 

_ 1,158,115 

1,003,030 



F1R EM E N 'S PEN SIO N A N D RELIEF FUND 
O F TH E C ITY  O F K EN N E R , L O U ISIA N A  

NOTES TO FINANCIAL STA TEM EN TS 
June 30, 2000 

NO TE A - PLAN I)ESCR]PTIO N AN D CO NTRIBUTIO N INFO RM ATIO N 

G eneral 

Prior to the merger with the Statewide Firefigbters Retirement System ("SFRS"), the Firemen's 
Pension and Relief Fund of the City of Kenner, Louisiana (the "Fund"), was a single employer, 
Public Employee Retirement System ("PERS"). The Fund provided retirement, disability, and 
death benefits for plan members and their beneficiaries. Cost of living adjustments ("COLA") were 
provided as am ended under ACT 588 of the 1995 Regular Session of the Louisiana Legislature. 
Act 19 of the 1964 Regular Session of the Louisiana Legislature assigns the authority to establish 
and mnend the. benefit provisions of the Plan to the Louisiana Legislature. 

In M arch 1998, the required three-fourths vote of the active and inactive m em hers approved the 

merger with the Statewide Firefighters Retirement System ("SFRS"). Approval of the merger was 
received from  th,: SFRS and the Joint Retirem eut Com m ittee. The City Council approved the 
m erger in Decem ber 1998 and signed an agreem ent with SFRS on M arch 25, 1999 regarding the 
paym ent of lhc m erger liability . The final m erger liability as of M arch 27, 1999 was $14,050,233, 
which represents 60% of the accrued liability for active employees ($6,301,446) and 100% of thc 
accrued liability lbr retired employees ($7,748,787). Tbe Fund transferred assets in the amount of 
$11,130,143 to the SFRS to pay the m erger liability. The value of the transferred assets for 
purposes of the m erger, as discounted from the date of receipt to the m erger date of M arch 27, 1999, 
at the system 's actuarial valuation interest rate of 7%  was $11,089,495. Tbe rem aining liability of 
$2,960,738 plus interest at the rate of 7% per ammm was assum ed by the City of Kem~er to be paid 
over 30 years. 

In addition to the above m erger liability, rite SFP, S was due $4,200,964 as of M arch 27, 1999, from 
tbe State's lnsm ancc Prem ium Tax Fund which represents the rem aining 40%  accru ed liability for 
the active em ployees. 

This contingency fund remains to han dle those members who could retire after twenty (20) years of 
service if hired before April 1, 1978. The Statewide Plan requires a member with twenty (20) years 
to also be at least age fifty (50) to retire. Retirement is also allowed at any age with twenty-five (25) 
years of service or at age fifty-fve (55) with twelve (12) years of service. 

For Kenner m embers on the 20-year plan, retirem ent m ay be delayed in som e cases under the 

Slatewide Plan. Therefore, six (6) members remained under the Fun d as of the merger date. 

In addition, the contingency fund pays manual incentive bonuses equal to 10%  of salary to these 20- 
year m em ber,'; who continue in the service of the Fire Departm ent after they are eligible to retire 
under the provisions of the Fund. How ever, if these Kenner m em bers on the 20-year plan  do not 
retire before reaching age fifty or attaining tw enty-five year s of service, then they would qualify 



F1R EM EN 'S PEN SIO N A N D RELIEF FU N D 
O F TH E C ITY O F K EN N ER , LO U ISIA N A 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

June 30, 2000 

NO TE A P1,AN DESCRIPTIO N AND CO NTRI BUTIO N ]INFO RM ATIO N 

(CONTINUFD) 

for benefits as m em bers of the Statewide Plan. Any funds rem aining in this contingency fu nd after 

the six (6) members have become participants in the Statewide Plan will be transferred to the City of 
Kenner to assist in paying th e existing m erger liability. The rem aining estim ated payout of potential 
contingency ihnd liabilities is 8 years. 

Eligibility 

Prior to the m erger w ith the Statew ide Plan, every perm anent, active em ployee of the Fire 
D epartm ent of the City of Kenner who qualified as a perm anent em ployee under the rules of the 
M unicipal Fire and Police Civil Service System of the City of Kenner was eligible for participation. 
Coverage w as ex~Lended to those individuals who had not yet been m ade perm an ent m em bers of the 

Fire Department, provided benefits to those individuals who were injured in the line of duty, and 
provided cow .'ragc for the widows and children of firem en who were killed in the line of duty. 

To be eligible for norm al retirem ent an  em ployee m ust have 20 years of serv ice if hired before April 
1, 1978; 30 years of serv ice if hired on or after April l, 1978 an d on or before Septem ber 30, 1996; 
an d 30 years of serv ice and upon reaching age 55 if hired after Septem ber 30, 1996. 

The m erged aclive m em bers shall not be eligible to receive a benefit from  the SFRS until one year 
after the date of the m erger and only upon attaining eligibility under the Statewide Plan. The Fund 
shall be obligaled to pay an y retirem ent benefit to an active m em ber who is m erged and who is 
eligible to retire an d does retire, until one year after' the date of the m erger. The SFRS shall be 
obligated to pay the retirem ent benefit of the m erged m em ber com m encing on the date of one year 
after the date office m erger. The Fund is responsible for reim bursing the SFRS for costs involved 
w ith active rrtem bers either entering DROP or retiring w ithin the first 12 m onths of the effective 
date of the m erger. For the year ended Jun e 30, 2000, the Fund reimbursed the SFRS $103,603 for 
several active ernployees enrolled in DROP as of M arch 26, 2000. 

Contributions 

Prior to the m er~ger w ith the Statewide Plan, the Fire Department em ployees contributed 9%  and the 
City of Kenner contributed 13% of the gross salary of participating em ployees. These contribution 
requirem ents were not aetuarially com puted, but rather w ere determ ined and authorized by Act 765 
of the 1989 Regular Session of the Louisiana Legislature and approved by the City Council of thc 
City of Kenner, Louisiana Resolution B-8679 dated February  15, 1990. Act 558 of the 1995 
Regular Session nfthe Louisiana Legislature was approved on June 18, 1995 and provides that the 
em ployees' cor~tribution percentage m ay be increased by a vote of tw o-thirds of the active 
contributors and th at the City's contribution percentage m ay be increased by a vote of two-thirds of 
th e m em bers of the Council of the City of Kenner. Adm inistrative costs of the Plan are financed 



FIREM EN 'S PEN SIO N A ND R ELIEF FUND 
O F TH E C ITY O F K EN N ER , LO U ISIA N A 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

June 30, 2000 

NOTE A PLAN DESCRIPTIO N AND CO NTRI BUTIO N INFO RM ATIO N 

(CONTINUED) 

through inve,,;tm cnt earn ings. Effective M arch 25, 1999, all contributions are m ade directly to th e 
State for those m em bers who m erged with the SFRS. The am ounts rem aining in the contingency 
fund are deem ed  adequate for any potential contingency fund liabilities related to those m em bers on 
th e 20-year plan. Therefore, no additional contributions will be m ade to the contingency fund. 

Benefits 

The Fund provided for th e pensioning of disabled, superannuated and/or retired m embers of the Fire 
Departm ent of the City of Kenner, Louisiana, and their widows and/or orphans, and for th e relief 
and aid of an y m em ber of the Fire Departm ent in ease of tem porary disability. Benefit provisions of 
the Plan include retirem en| disability an d death benefits for m em bers and their beneficiaries, at 
varying percentages of salary or com pensation, and in various stipulated am ounts including 
workm en's com pensation as defined in and lim ited by the Plan. in addilion, ftmeral and burial 
expenses are pxovided for in a stated lum p-sum paym ent. D ue to the m erger in M ar ch 1999, only 
six Kenner m en3bers rem ain eligible for such benefits under the Fund. Upon these m em bers 
reaching the qualifications for retirem ent under the Statew ide Plan, no further benefits would be 

subject to payment from the contingency fund. 

Annual incentive bonuses equal to 10 percent of salary are available to these six K crmer m em bers 
who continue in the service of the Fire D epartm ent after they ar e eligible to retire under the 
provisions of the Plan. All m em bers are fully vested in their contributions to the Fund, for which 
contributions arc nonforfeitable. 

M embers, upon pennmaent separation from service (as defined in the Plan), shall receive a lump- 
sum paym ent consisting of their individual accum ulated contributions into the Plan , together with 
interest thereon, as determ ined by the Board of Trustees, but not less th an 3 pe.rcent per annum . 
Effective October 1995, no interest will be paid until the Plan becom es actuarially sound. 

Covered Pa.3o291! 

The covered payroll for the plan for the year ended June 30, 2000 was $0 



F1R EM EN 'S PEN SIO N A ND RELIEF FUN D 
O F TH E CITY O F K EN N ER , LO UISIA NA 
NOTES TO FINANCIAL STATEM ENTS (CONTIN UED) 

June 30, 2000 

NO TE A -. PI.AN DESCRIPTIO N AN D CONTRI BUTIO N INFO RM ATIO N 

(CONTINUED) 

M em bership 

At June 30, 1997 (latest date for which such information was available at the date of this report), the 
Plan m em bership consisted of: 

Retirees an d beneficiar ies currently receiving benefits 
and term inated  em ployees who are entitled to receive 
benefits but not currently receiving benefits 

Active Plan  pm-ticipants 
Fully vested  
l'artially vested 
Total 

30 

3 

8~  
116 

However, due to th e m erger w ith the SFRS in M arch 1999, only six active plan participants rem ain 
under th e Fund as of June 30, 2000. 

NOTE B - SUM M AR Y O F SIG NIFICANT A CCO UNTING PO LICIES A ND PLAN ASSE3 
M ATTER S 

Thc following is a sum m ary of th e significant accounting policies which have been consistently 
applied in th e preparation of the accom panying financial statem ents of the Fund: 

Reporting Enlfl3f 

GASB Codification Section 2100 establishes criteria for determ ining the governm ental reporting 
entity an d its com ponent units. Com ponent units are defined as legally separate organizations for 
which the elected offi cials of a prim ary governm ent are financially accountable. The criteria used in 

dctermining whether finmacial accountability exists include the appointment of a voting majority of 
an organ ization's govenfing boar d, the ability of the prim ary governm ent to im pose its will on that 
organization or w heth er there is a potential for the organization to provide specific financial benefits 
or burdens to the prim ary governm enl. Fiscal dependency m ay also play a part in determ ining 
financial accountability. In addition, a com ponent unit m ay be an other organization for which the 
nature and si[,m ificance of its relationship with a prim ary governm ent is such th at exclusion would 
cause the reporting entity's finan cial statem ents to be misleading or incom plete. 

Prior to the merger, the Firemen's Pension mad Relief Fund of the City of Kenner, Louisiana (the 
"Fund"), provided  pensions for members an d survivors of the Fire Department of the City of 
Kenner and was a single employer, Public Employee Retirement System ("PERS"). The Fund was 
created by Act 19 of the 1964 Regular Session of the Louisiana Legislature (as revised an d amended 



FIREM EN 'S PEN SIO N AND R ELIEF FUN D 
O F TH E C ITY O F K EN N ER , LO U ISIA N A  
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

Jun e 30, 2000 

NO TE B - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES A ND PLAN ASSET 

M ATTERS (CONTINUED) 

in 1974, 1978, 1981, 1989 adopted 1990, and 1995). The Board of Trustees of the Fircmen's 
Pension and Re.lief Fund of the City of Kenner, Louisiana is the adm inistrator of the Plan. The 
board is com posed of five m embers of which three of these m em bers include the City of Kenner's 

(the primary l,ovemment) M ayor and two members of the City Council. 

Based on the criteria listed above, it has been determined that the Firem en's Pension and Relief 
Fund of the Cily of K enner, Louisiana is a com ponent unit of the City of Kenner, Louisiana for 
financial reporting purposes. The accom panying statem ents present only transactions of the 
Firem eu's Pension and Relief Fund of the City of K enner, Louisiana. 

Annually, the City of Kenner, Louisiana (the primal7 government) issues general-purpose financial 
statcm ents whic.h include th e activity contained in the accom panying financial statem ents as a 
pension trust fund. 

Basis of Accounting 

The Fund's financial statem ents are prepared using the accrual basis of accounting. Benefits and 
refunds are recognized when due and payable in accordance with the terms of the Plan. 

M eth od U sed to Value Investm ents 

A s required by Govern m ental Accounting Standards Board Statem ent No. 25, "Financial Reporting 

for Defined Benefit Pension Plans and Note Disclosures for Defined Contribution Plans", 
investm ents are reported at fair value. Short-term  investm ents arc reported al cost, which 
appro xim ates fair value, Securities traded on a national or intern ational exchange are valued at the 
last reported sales price at current exchange rates. Corp orate bonds are valued based on yields 
currently availaM e on com par able securities fi'om  issuers of sim ilar credit ratings. Investm ents that 
do not have an established m arket are reported at estim ated fair value. The Board of Tru stees is 
authorized by Acl 19 of the 1964 regular session of the Louisiana Legislature to purchase insurance 
policies mad to invest in investm ents as listed in Louisiana Revised Statute 22:844 with no lim itation 
on the percentage of capital invested. 

Besides investm ents in the U .S. Governm ent obligations, the Plan has no investments in an y one 
organization wbich represented m ore than 5%  of net assets held in tru st for pension benefits. 

Reserves 

There are no assels legally reserved for purposes oth er than the paym ent of plan m em bers' benefits. 
There are no long.-term eonlracts for contributions. 



FIR EM EN 'S PEN SIO N A ND R ELIEF FUN D 
O F TH E C ITY O F K EN N ER , LO U ISIA N A 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

June 30, 2000 

NOTE C - CONTRIBUTIONS REQUIRED AND CONTRIBUTIONS M ADE 

The Plau's contribution requirem ents are established by state statute. Under the Plan, em ployccs 
contribute nine percent (99/0) of their gross salary and the employer is required to contribute thirteen 
percent (13%) of the gross salary of participating employees. There were no contributions to the 
Plan for the year ended June 30, 2000. A ll contributions are m ade directly to the State for those 
m em bers who m erged w ith the SFRS. The anaounts rem aining in the contingency fund are deem ed 
adequate for any potential contingency fund liabilities related to those m embers on the 20 year plan. 
Therefore, no additional contributions w ill be m ade to file contingency fund. 

NOTE D - DEPOSITS AND INVESTM ENTS 

At June 30, 2000, the can:ying am ount of the Fund's deposits and the bank balance was $8,999 
These deposits are fully insured by the FDIC. 

Cateeories ofA sset Risk 

The investm ents of the Fund are govern ed prim arily by ma investm ent authority know n as the 
"prudent person" rule. The pru dent person rule, as set forth by State Statute, establishes a standard 
for all fiduciaries., which includes anyone who has authority w ith respect to the Plan. The Fund's 
investm ents at June 30, 2000 are categorized below to give an indication of' the level of risk 
assum ed by the Fund at year end. Category 1 includes investm ents that are insured or registered o1 
for which the se, curities are held by the Fund or its agent in the Fund's nam e. Category 2 includes 
uninsured and unregistered investm ents for which the securities are held by the counterparty's trust 
departm ent or agent in the Fund's nam e. Category 3 includes uninsured or unregistered investm ents 
for which the securities are held by the counterparty, or by its trust departm ent or agent but not in 
the Fund's nam e. 

Category 

U .S. Govcrnm el fl 
Securities 

Stocks 
M oney M ar ket 

Total 

$ 437,084 
483,050 

... 63,765 

2 

983,899 _$_  

M ~ket 
V ~due 

$ 437,084 
483,050 

_  
6__3 7_ ,2~_65 

~_~ _3_~899 



FIR EM EN 'S PEN SIO N A N D RE LIEF FUN D 
O F TH E CITY O F K EN N ER , LO UISIANA 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

June 30, 2000 

NOTE E - PRIO RITIES UPO N FUND TERM INATIO N 

Upon term ination of the contingency fund, all funds held at the tim e of term ination shall revert to 
the City of K cnncr to assist in paying tile existing m erger liability. The Plan further provides that 
the City of K enm :r shall replenish the Fund in am ounts equivalent to any deficit resulting from the 
paym ent ofthc benefits provided by the Plan. 

N O TE F - TA X STAT US 

The United States Treasury Departm ent advised on October 9, 1974, that the Fund constitutes a 
qualified trust ulldcr Section 401(a) of the Internal Revenue Code and is, lherefore, exempt from 
federal income 1axes under the provisions of Section 501(a). 

NO TE G - STATEM ENT O F CASH FLOW S 

In a prior year, the Fund im plem ented Statem ent N o. 9 of the Govern m ental A ccounting Standards 

Board, "Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds and Governmental 
Entities that Us~ Proprietar), Fund Accounting ". This Statem ent excludes pension trust ftmds fi'om 
reporting a slaternenl of cash flows, an d also elim inates the previous requirem ent that a statem ent of 
changes in financial position be included in the finan cial statem ents. 

NOTE H - R EQ UI RED SUPPLEM ENTARY INFORM ATION 

Funding progress mad six-year historical trend inform ation related to the Fund are presented in the 
Required Supplem entary Inform ation section of this report. The inform ation is presented to enable 
thc reader to assess the progress m ade by the Fund in accum ulating sufficient assets to pay pension 
benefits as they bc, conae due. 



REQUIRED SUPPLEM ENTARY INFORM ATION 



FIR EM EN 'S PEN SIO N AN D RE LIEF FUN D 
O F TH E CITY O F K ENN ER, LO UISIA NA 

SCHEDULE OF FUND ING PROGRESS 

(IN THOUSANDS OF DOLLARS) 

Actuarial 
Accrued 

Actuarial Actuarial Liability Unfim ded 

Valuation Value of (AAL) AAL 
Date Assets Entry Age (UAAL) 

June 30 a(A~ __ (b) _~b-a)___ 

2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 

$ * 

9,222 
7,042 
6,554 
6,128 
5,677 

$ * $ 

* 

13,673 
12,217 
15,605 
14,783 
13,737 

4,451 
5,175 
9,051 
8,655 
8,060 

UAA L as a 
Funded Covered Perccntagc of 
Ratio Payroll Covered Payroll 

_ _L_ago) __ (e) _. _A(b-a)/c)__  

* $ 
*g 

67.45%  
57.64%  
42.00%  
41.45%  
41.33%  

2,014 
2,523 
2,224 
2,049 
1,9,10 
1,964 

176.42%  
232.69%  
441.73%  
446.13%  
410.39%  

A nalysis of the dollar am ounts of actuarial assets, actuarial accrued liability, and unfunded actuarial 
accrued liability in isolation can be m isleading. Expressing actuarial value of assets as a pcrccntage 
of the actuarial accrued liability provides one indication of the Fund's funding status on a going- 
concern basis. Analysis of this percentage over time indicates whether the Fund is becoming 
financially stronger or w eaker. Generally, the greater this percentage, the slronger tile Fund. 
Trends in the unfunded actuarial accrued liability and annual covered payroll are both affected by 
inflation. Ez~pressing the unfunded acluarial accrued liability as a percentage of annual covered 

payroll approximately adjnsts for the effects of inflation and aids in the analysis of the progress 
m ade in accum ulating sufficient assets to pay benefits when due. Generally, the sm aller th is 
percentage, the slronger the Fund. The above information is reported as of the latest date for which 
such infornmtion was available at the date of th is report. A n actuarial valualion as of June 30, 2000 
is in progress and w ill reflect the changes to the plan as a result of the m erger with the SFRS in 

M arch 1999. 

* 
- An actuarial waluation report w as not prepared for the years ended Jun e 30, 1998, 1999 and 2000 



 

FIR EM EN 'S PEN SIO N A N D R ELIEF FU N D 
O F 3?H E CITY O F KE N N ER , LO UISIA NA 

SCH EDU LE OF EM PLOYER CONTRIBUTIONS AN D TREN D INFORM ATION 

Y ear 
Endcd 

2000 
1999 
1998 
1997 
1996 
1995 
1994 

Annual 
Pension _Percentage of APC 

Cost (APC)~ Contributed 

$ 
271,425 
473,643 
437,313 
430,767 
410,377 
380,186 

100%  
100%  
100%  
100%  
100%  
100%  

Nel Pension 
Q_bligat ion 

*The infom lation presented in the required supplem entary schedules w as determ ined as part of the 
actuarial valuations at the dates indicated. Additional inform ation as of the latest actuarial valuation 
follow s: 

Valuation date 

Actuarial cost m ethod 

Am ortization m cthod 

Rem aining am ortization po:iod 

Asset valuation m ethod 

A ctuarial assum ptions: 
Investm ent rate of return: 
Before adm inistrative expenses 
A fter adm inistrative expenses 

Projected salary increases 

lnflation rate 

6/30/97 

Entry age 

Level percent open 

30 years 

Accrual m ethod of accounting 
and recording investm ents at 
am ortized cost 

18.33%  
17.51%  

3.0%  - 6.0% 

3.0%  

An  actuarial vahmtion as of June 30, 2000 is in progress and will reflect the changes to the plan as a 
result of the m erger w ith the SFRS in M arch 1999. 



 

FIR EM EN 'S PEN SIO N A ND R ELIEF FUN D 
O F TH E C ITY O F K ENNER , LO UISIA NA 

O PERA TIN G REV EN UES BY SOURCE AND OPERA TIN G EX PENSES BY TYPE 

Ooeratine Revenues bv Source 

ontributions 
Emolov 

tlml)loyee 
_ .Amo~ga 

$ NIA 

181,2fi6 

227,033 

20'1,614 

200,180 

185,1)97 

17,1,639 

176,7(,4 

176,272 

170,653 

S N/A 

271,425 

473,643 

437,313 

430,767 

410,377 

380,186 

373,215 

368N92 

351,076 

Percentage 
of Annual 
Covered Investment 
Payroll Income (Loss) 

N/A 

13.48% 

18.77% 

19.24% 

19.37% 

20.03% 

19,59% 

19.00% 

18.81% 

18.51% 

1,374,180 

1,826.917 

2,220.052 

463,898 

412,337 

550~61 

462,419 

460,947 

404,661 

Other 

$ 

110 

408 

60 

34,651 

550 

13.985 

"J'o~aJ 

$ (8,333 

1,826,981 

2,861,979 

I,(194,845 

1,008,219 

1,104,946 

I,I)47,049 

1,006,261 

940,375 

Administ~tive 
Expenses ReRmds 

$ 816 

4,529 

2,448 

13.475 

2,872 

2,652 

73,755 

32,773 

45.518 

24,163 

Continued 
Service 
Incentive T_ otal. 

$ 43,149"/~ 

556,981't" 

681,653 

606,929 

581,730 

654,168 

51;3,551 

513,696 

456,737 

* -  Total operating expenses does not include the transfer of plan assets in the amount of $103,603 aud $11,130,143 to 
die SFRS for the ,tears ended June 30, 2000 and 1999, respectively, as a result of the m erger in M arch 1999. 
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FIR EM EN 'S PEN SIO N AN D RELIEF FUN D 
O !7 TH E CITY O F K EN N ER , LO U ISIA N A 

SCHEDULE OF INVESTM ENTS 
June 30, 2000 

U.S. GOVEI(NM I':NT SECURITIES 
U.S. Trcasm3, Bond 
U .S. Treasmy Nole 
U .S. Treasury Nole 
U.S. Treasury Not,: 

TOTAl, U.S. GOV F.[~.NM ENT SECURITIES 

STOCKS 
A llState Corp oralion 

Avnet Inc. 
Bank of Am erica Corporation 
Bellsouth Corp ol ation 
BM C Software Inc. 
Bristol-M yers Souibb Co. 
Coastal Corp oration 
Com puter Associales 
Com puware Corpolation 
Conoco, Inc., (7lass B 

Dell Compute1 (urp oration 
Dun & BradslTce~ Corporation Del. 
Emerson EIcctric Corporation 
Exxon Colyporalion 
Fannie M ac 
First Union Cm pm ation 
Gannett Co. Inc. 
General Electric 
11 & R Block lnc. 
1t. 3. lteinz Co. 
ltalliburton Co. 
lutel Corporation 
International Business M achine Corporation 
Intern ational Paper Company 
Johnson & Johnson 
Lucent Teclm ologies lnc. 
M archfirsl Inc. 
M ediaone Gro up Inc. 

(Continued) 

Interest 

_
Ra.Les 

11.625%  

8.500% 
8.750%  
8.000% 

15 

M aturity 
D ates 

l 1/15/02 
11/15/00 
8/15/00 
5/15/01 

Book 
Value 

$ 113,562 
86,184 
112,091 
112.126 

M arket 
Value 

24,531 
86,699 
12,420 
13.434 

$ 423,963 $.$ 4~ 84_ 

$ 17,047 
9,310 
13,245 
7,142 
9,473 
16,414 
16,685 
10,331 
12,343 
17,113 

3,844 
10,685 
6,520 
12,330 
20,399 
16,833 
7,260 
10,291 
15,053 

14,561 
4,260 
11,964 
11,804 
10,086 
9,247 
13,955 
12,796 
14.670 

$ 11,125 
11,850 
8,600 
6,394 

7,297 
14,562 
24,350 
10,238 
5,187 
17,047 

4,931 
8,587 
6,037 
12,325 
15,656 
9,925 

5,981 
15,900 
9,713 
13,125 
4,719 
26,738 
10,956 
7,453 
10,188 
13,331 
7,045 

13.310 



FIR EM EN 'S PEN SIO N AN D R EL IEF FU N D 
O F ]'H E CITY O F K EN N ER , LO U ISIA N A 
SCttEDULE OF INVESTM ENTS (CONTINUED) 

June 30, 2000 

M elck & Compal)y Inc. 
M iclosoft Cort:,oration 
Pepsico Inc. 
Sabre Holdings Coq)olalioo, Class A 
Sara Lee Corpor~'fion 
SIIC Com m unicatmns, Inc. 
Scana Corporation 
Scblumberger I.Ad. 
Solectron Colporation 
Southwest AM ines Co. 
SPX Colporation 
Tellabs lnc. 
Tricon Global Reslauranls Inc. 
Tyco Intern ational [,Id. New 
M CI W orldCom Inc. 

TOTAl. S3"OCKb; 

M UTUAl. FUNI) 
Cenlennial M oney M arket Fund 

TOTAL INVESI'M ENTS 

]tilter eal~ 
Rates 

M alurily 
Dates 

Book 
Value 

$ 14,083 
3,187 
14,321 

17,437 
14,047 
12,469 
7,256 
12,498 
6,373 
10,516 
9,115 
14,282 
16,212 
13 318 

M a~ et 
Value 

$ 15,325 
4,000 
17,775 
2,052 
13,519 
11,375 
12,063 
7,463 
14,656 
5,681 
15,117 
10,266 
8,475 
18,950 
13.763 

$ 500,775 $ 4~ 50 

5.960% n/a $ 63,765 $ ~ 65 
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$ 988,503 $ 9~ 99 
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G O VER NM EN T,4 UD ITIN G STA N DA RD S 



R EBOW E & C OM PANY 
CtiR'IIFIEI) I'IJI3I,IC ACCO UN TAN TS 

CO N GU L'IA N TS 
A PRO F E GSIO NAI (;O FtFIO RA]IO N 

3501 N. Causeway Blvd. ~ Suite 810 ~ P.O. Box 6952 , Metairie, LA 70009 
Phone (504) 837-9116 ~ Fax (504) 837-0123 * E-rnail rebowe@rebowe.com 

INDEPENDENT AUDITO R 'S REPO RT O N CO M PLIANCE AN D O N 
INTEI~dNA I. CO NTRO L O VER FINA NCIAL R EPO RTING BA SEl) O N AN AUDIT O F 

FINA NCIAL STATEM ENTS PERFO RM ED 1N A CCO RI)AN CE W ITIt 
GO VERNM EN T A UD ITIN G' STANDARDS 

Board of Trustees of the 
Firem en's Pension and R elief Fund 
of the C ity of K enner, Louisiana 

W e have audited tile financial statcm ents of the Firem en's Pension and Relief Fund of tile 
City of Kcnner, Louisiana (the "Fund"), a component unit of the City of Kemler, I,ouisian a as 
of and for the year ended June 30, 2000, and have issued our report thereon dated N ovem ber 15, 
2000. W e conducted our an dit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Com ptroller G eneral of the U nited States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Fund's finan cial statcm ents are free 
of m aterial m isslatem cnt, we perform ed tests of its compliance w ith certain provisions of law s, 
regulations, contracts, mad grants, noncom pliance w ith which could have a direct and m aterial 
effect on the determ ination of financial statem ent am ounts. H ow ever, providing an opinion on 
compliance witl;L those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncom pliance that 
are required to be reported under Governm ent Auditing Standard~. 

Internal Control O ver Financial Rel~ortin~ 

In planning and perfom ]ing our audit, w e considered the Fund's intern al contro l over financial 
reporting in ru der to determ ine our auditing procedm'es for the purpose of expressing our opinion 
on the financial statem ents and not to provide assuran ce on the internal control over financial 
reporting. Om consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the intern al control over financial reporting that m ight be 



m aterial w eaknesses. A m aterial w eakness is a condition in which the design or operation of one 
m ore of thc internal control com ponents does not reduce to a relatively low level lhe risk tha! 
m isstatem ents in am ounts that w ould be m alerial in relation to the financial statem ents being 
audited m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al course 
of perform ing lheir assigned functions. W e noted no m atters involving the internal control ovcr 
financial reporting and its operation that w e consider to be m aterial w eaknesses. 

This report is in tended solcly for the inform ation and use of the Board of Trustees, the Fund's 
m anagem ent, and the Legislative Auditor of the State of Louisiana and is not intendcd to be and 
should not bc used by anyone other than these specified parties. 

N ovem ber 15, 2(}00 



H RE M EN 'S PEN SIO N AN D REI,IEF FUN D 
O F TH E C ITY  O F K EN N ER , L O U ISIA N A  
SCHEI)ULE OF FINDINGS AND QUESTIONED COSTS 

For the Year Ended Jtme 30, 2000 

A. SUM M A RY O F A UDIT RESUI,TS 

1. The audilor's report expresses an unqualified opinion on the finmlcial statem ents of the 
Firem en's Pension and Relief Fund of the City of K enner, Louisiana. 

2. No reportable conditions are reported in the Independent Auditor~' Report on 

Compliance and on Internal Control Over Financial Reporting Based on an Audit of 
Financial Statements Performed in Aeeordanee with Government Auditing Standards 

3. N o instances of noncom pliance m aterial to the financial statem ents of the Firem en's 
Pension and Relief Fund of the City of K enner, Louisiana were disclosed during the 
audil. 

B. FINDINGS REQUIREI) TO BE REPORTED -- FINANCIAl, STATEM ENT AUDIT 

There were no findings as defined by Government Auditing Standards" that are required to bc 
reported in this section of the schedule of findings and questioned costs. 



FIR EM EN 'S PEN SIO N A ND RELIEF FUN D 
O F TH E CITY O F K EN N ER , LO UISIA N A 

STATUS OF' PRIOR YEAR FINDIN GS 
For the Year Ended June 30, 2000 

i~ p_ojla_t~Le Co_n_dition: 

Finding 9!)-1 -- hw estm ent Activity 

lnveslm ent activity in the am ount of $565,665, which was tran sferred from one investm cnt 
account into a new invcstm ent account in June 1999, was incorrectly recorded as a 
deduction from plan  assets. Because of the failure to record all investm ent activity on a 
m onthly basis, plan assets and investm ent incom e m ay be understated. In this instance, plan 
assets were understated by $565,665 and the related investm ent activity was not propcrly 
reflected in the general ledger. 

Current Status 

For the year ended Jtme 30, 2000, we noted no m aterial m isstatem ent in the recording of the 
investm ent activity. 
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FIR EM EN 'S PEN SIO N A N D R ELIEF FU N D 
O F TIlE C ITY O F K EN N ER , LO U ISIA N A 

CORRECT]V]~ A CTION PLAN 
Year Ended Jtme 30, 2000 

There are no com pliance and/or intern al control findings as described in the Schedule of 

Findings and Questioned Costs. Accordingly, there is no corrective action plan required as 
part oflhis section. 


